Governor’s FY 2025-26
Proposed Budget

Board of Trustees Meeting
January 13, 2025

Iris Ingram, Vice Chancellor, Business Services




Governor’s 2025-26 Budget Proposal

* Anticipated balanced budget
* Revenues are $16.5B above FY 2024-25

 Total spending of $322.2B
e $228.9B from General Fund

* Surplus of $363M (based upon 2024-25 budget agreement)

* Revenues are still considered “volatile’
* Dependence on progressive tax system (high income earners)
* Behavior of stock market

 Contributions to Reserves of $16.9B
* Budget Stabilization Account (Rainy Day Fund) - $10.9B
* Special Fund for Economic Uncertainties (SFEU) -S4.5B
* Prop 98 Reserve - $1.5B




Summary of Key Changes

Figure 1: Proposed 2025-26 budget reflects increase of
about 524 billion from 2024-25 (dollars in billions).
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Higher Education Funding

* Prop 98 guarantee calculated to be $117.6B

* Increase of $7.5B over 3 years since FY 2023-24,
but a small reduction in FY2025-26

* Funding for CCC of $21.1B

e COLA of $230.4M or 2.43% applied to SCFF,
apportionment funding, and selected categorical
programs (S16M)

 Enrollment Growth funded at 0.5%

* Prop 2 fund $51.5M (one-time) allocated for
critical infrastructure, facility modernization and
enrollment growth projects for 28 colleges

* No funding for Deferred Maintenance
* S$168M for Statewide Technology Transformation
* $162.5M for Statewide Common Data Platform

* S100M (one time), S7M (ongoing) for Expanded
Credit for Prior Learning

* S30M for Rising Scholars Program

Higher Education Expenditures
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Revenue Sources & Prop 98 Funding Growth

2025-24 Revenue Sources
[Croliors in Millions)

General Special Yokol Change From
Fund Funds 2024-25
Personal Income Tax $133.685 $3.584 $137.27 $12.933
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What’s Next?

* Hearings and meetings in February — March
* Senate Budget Subcommittee
* Assembly Budget Subcommittee

* May Revise

*June 9, 2025 -Tentative Budget approval by RSCCD
Board of Trustees

* June 15, 2025 - deadline for Legislature to approve
State Budget
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