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VICENTI ¢ LLOYD ¢ STUTZMAN .

WBUSINESS CONSULTANTS AND CPAsSs

INDEPENDENT AUDITORS’ REPORT

The Board of Trustees

The Bond Oversight Committee

Rancho Santiago Community College District
2323 North Broadway

Santa Ana, CA 92706-1640

We have audited, in accordance with auditing standards generally accepted in the United States of America,
the basic financial statements of the Rancho Santiago Community College District, as of and for the year
ended June 30, 2008, and have issued our report thereon dated November 21, 2008. We have also audited
the accompanying Balance Sheet, Statement of Revenues, Expenditures and Change in Fund Balance and
Statement of Revenues, Expenditures and Change in Fund Balance — Budget and Actual for the Revenue
Bond Construction Fund of the Rancho Santiago Community College District as of and for the year ended
June 30, 2008. These statements are the responsibility of the District’s management. Our responsibility is
to express an opinion on these statements based on our audit.

We conducted our audit of the Revenue Bond Construction Fund in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements for the Revenue Bond Construction Fund are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Revenue
Bond Construction Fund financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe our audit provides a reasonable basis for our opinion.

In accordance with Government Auditing Standards, we have also issued our report dated November 21,
2008 on our consideration of the Rancho Santiago Community College District’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.
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INDEPENDENT AUDITORS’ REPORT

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position and results of operations for the Revenue Bond Construction Fund of the Rancho
Santiago Community College District as of June 30, 2008, in conformity with accounting principles
generally accepted in the United States of America,
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VICENTIL, LLOYD & STUTZMAN 11p

November 21, 2008



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

BALANCE SHEET

REVENUE BOND CONSTRUCTION FUND - MEASURE E BOND PROGRAM

June 30, 2008

ASSETS
Cash in County Treasury
Interest Receivable
Prepaid Expense
TOTAL ASSETS

LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts Payable
TOTAL LIABILITIES
FUND BALANCE
Designated for Special Purposes

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

See the accompanying notes to the financial statements.
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169,696,604
415,745
739250

170,851,599

2,660.652

2,660,652

168,190,947

168,190,947

170,851,599




RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE
REVENUE BOND CONSTRUCTION FUND - MEASURE E BOND PROGRAM
For the Fiscal Year Ended June 30, 2008

REVENUES

Investment Income $ 6,202,462
TOTAL REVENUES 6,202,462
EXPENDITURES

Other Expenses and Services 188,349

Capital Outlay 27,039,072
TOTAL EXPENDITURES 27,227,421

Deficiency of Revenues over Expenditures (21,024,959)

Fund Balance at Beginning of Year 189,215,906
Fund Balance at End of Year $ 168,190,947

See the accompanying notes to the financial statements.
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGE IN FUND BALANCE
BUDGET AND ACTUAL - REVENUE BOND CONSTRUCTION FUND -
MEASURE E BOND PROGRAM
For the Fiscal Year Ended June 30, 2008

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES
Investment Income $ 8,500,000 $ 6,202,462 $  (2,297,538)
TOTAL REVENUES 8,500,000 6,202,462 (2,297,538)
EXPENDITURES
Other Expenses and Services 188,349 188,349 -
Capital Outlay 153,693,517 27,039,072 126,654,445
TOTAL EXPENDITURES 153,881,866 27,227421 126,654,445
Deficiency of Revenues over Expenditures  $ (145,381,866) (21,024,959) $ 124,356,907
Fund Balance at Beginning of Year 189,215,906
Fund Balance at End of Year $ 168,190,947

See the accompanying notes to the financial statements,
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

NOTES TO THE FINANCIAL STATEMENTS
June 30,2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

ACCOUNTING POLICIES

The accompanying financial statements have been prepared in conformity with generally
accepted accounting principles as prescribed by the Governmental Accounting Standards
Board and Audits of State and Local Governmental Units issued by the American
Institute of Certified Public Accountants.

FUND STRUCTURE

The Statement of Revenues, Expenditures and Change in Fund Balance is a statement of
financial activities of the Revenue Bond Construction Fund related to the current
reporting period.  Expenditures frequently include amounts for land, buildings,
equipment, retirement of indebtedness, transfers to other funds, etc. Consequently, this
statement does not purport to present the result of operations or the net income or loss for
the period as would a statement of income for a profit-type organization.

BASIS OF ACCOUNTING

The Revenue Bond Construction Fund of the Rancho Santiago Community College
District is maintained on the modified accrual basis of accounting. As such, revenues are
recognized when they become susceptible to accrual, which is to say, when they become
both measurable and available to finance expenditures of the current period.
Expenditures are recognized in the accounting period in which the liability is incurred
(when goods are received or services rendered).

Cash in the County Treasury is recorded at fair value in accordance with the requirements
of GASB Statement No. 31.

BUDGET
The Statement of Revenues, Expenditures and Change in Fund Balance — Budget and

Actual includes a column titled “Budget”. The amounts in this column represent the
budget adopted by the Board and all amendments throughout the year.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

CAPITAL ASSETS AND LONG-TERM DEBT

The accounting and reporting treatment applied to the capital assets and long-term
liabilities associated with the Revenue Bond Construction Fund are determined by its
measurement focus. The Fund is accounted for on a spending or “financial flow”
measurement focus. This means that only current assets and current liabilities are
generally included on the balance sheet. The reported fund balance is considered a
measure of “available spendable resources”. Thus, the capital assets and long-term
liabilities associated with the Revenue Bond Construction Fund are accounted for in the

basic financial statements of the Rancho Santiago Community College District.

NOTE 2 —- DEPOSITS AND INVESTMENTS:

In accordance with the Budget and Accounting Manual, the District maintains
substantially all of its cash in the Orange County Treasury as part of the common
education investment pool. These pooled funds are carried at fair value. The fair market
value of the Revenue Bond Construction Fund’s deposits in this pool as of June 30, 2008,
as provided by the pool sponsor, was $169,695,823. Interest earned is deposited monthly
into participating funds. Any investment losses are proportionately shared by all funds in

the pool.

NOTE 3 - PURCHASE COMMITMENTS:

As of June 30, 2008, the District was committed under various capital expenditure
purchase agreements for various projects totaling approximately $31,934,000 to be

funded from bond proceeds.

NOTE 4 - GENERAL OBLIGATION BONDS:

On November 5, 2002, the District voters authorized the issuance and sale of general
obligation bonds totaling $337,000,000. Proceeds from the sale of the bonds will be used
to finance the construction, acquisition, and modernization of certain property and
District facilities. On March 21, 2003, the District issued General Obligation Bonds,
Election of 2002, Series 2003A of $96,125,000 of current interest bonds. Interest ranges

from 2.5% to 5.0% payable semiannually on March 1 and September 1.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008

NOTE 4 - GENERAL OBLIGATION BONDS: (continued)

On March 10, 2005, the District issued General Obligation Bonds, Election 2002, Series
B of $111,175,000 of current interest and $8,824,867 of capital appreciation bonds.
Interest ranges from 3.0% to 5.125% payable semiannually on March 1 and September 1.

On September 21, 2006, the District issued the General Obligation Bonds, Election 2002,
Series C of $86,255,000 of current interest bonds and $34,619,329 of capital appreciation
bonds. Interest ranges from 3.375% to 5.0% payable semiannually March 1 and
September 1.

On August 5, 2005, the District issued 2005 General Obligation Refunding Bonds of
$49,925,000 of current interest bonds and $3,634,299 of capital appreciation bonds.
Interest rates range from 3.57% to 5.25% payable semiannually on March 1 and
September 1.

Capital appreciation bonds were issued for Series B, C and the Refunded Bond with
maturity dates from September 1, 2007 through September 1, 2025, September 1, 2024
through September 1, 2031, and September 1, 2010 through September 1, 2013
respectively.

The refunding proceeds were issued to pay off a portion of the Series A general
obligation bonds. The refunding proceeds were placed into an irrevocable escrow
account and will be used to fund the future required principal and interest payments of
the refunded bonds. The refunded portions of the bonds are considered in-substance
defeased and are not recorded on the financial statements. The difference in cash flow
requirements related to this refunding is a savings of cash outflow of approximating
$3,500,000. The present value of the economic gain to the District amounts to
approximately $3,077,000. The net carrying value of the bonds refunded was $1,924,935
less than the amount paid into the escrow account. This amount has been netted against
the new debt and amortized over the life of the new debt which is shorter than the life of
the old debt. The amount of debt that remains outstanding at June 30, 2008 for the
original Series A issuance is $28,705,000. The amount of refunded debt to be paid from
the escrow account at June 30, 2008 for Series A is $49,170,000.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008

NOTE 4 - GENERAL OBLIGATION BONDS: (continued)

The outstanding bonded debt for Rancho Santiago Community College District at

June 30, 2008 is:

Date of Interest Maturity Amount of Qutstanding Issued Current Redeemed OQutstanding
Series Issue Rate % Date Original Issue July 1, 2007 Year Current Year  June 30, 2008
2003A 3/21/2003 2.5-5.0 2028 $ 96,125,000 § 30,205,000 $ $ 1,500,000 $ 28,705,000
Series B 3/10/2005 3.0-5.13 2030 119,999,867 119,999,867 1,359,156 118,640,711
Accreted Interest 782,633 569,715 45,844 1,306,504
Series C 9/21/2006 3.38-50 2032 120,874,329 120,874,329 120,874,329
Accreted Interest 680,769 680,769
Refunding Bond 8/5/2005 357-5125 2024 53,559,299 53,559,299 53,559,299
Accreted Interest 145,033 147,488 292,521
$ 390,558,495  § 325,566,161 § 1397972 § 2,905,000 324,059,133
Bond Premium 21,332,579

Deferred Charge on Relunding (2,968,743)

Tolal Bonds Payable

8 342,422,969

The annual requirements to amortize all bonds payable, outstanding as of June 30, 2008,

are as follows:

Series A

Year Ended
June 30,

Principal

Current
Interest
Component

Total

2009
2010
2011
2012
2013
2014-2018
2019-2023
2024-2028

$ 1,655,000
1,800,000
1,960,000
2,125,000
2,310,000
8,135,000
7,570,000
3,150,000

$ 1,057,075
1,009,388
952,987
886,400
808,787
2,801,888
1,758,469
500,625

$ 2,712,075
2,809,388
2,912,987
3,011,400
3,118,787

10,936,888
9,328,469
3,650,625

$ 28,705,000

$ 9,775,619

$ 38,480,619
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008

NOTE 4 — GENERAL OBLIGATION BONDS: (continued)

The annual requirements to amortize all bonds payable, outstanding as of June 30, 2008,
are as follows:

Series B
Current Accreted
Year Ended Interest Interest
June 30, Principal Component Component Total

2009 $ 1,709,268 $ 5417232 b 80,732 $ 7,207,232
2010 949,324 5,360,602 55,676 6,365,602
2011 1,218,440 5,365,310 86,560 6,670,310
2012 1,503,907 5,370,161 126,093 7,000,161
2013 1,796,804 5,367,858 173,196 7,337,858
2014-2018 14,103,048 26,767,230 2,031,953 42902231
2019-2023 23,019,962 25,073,570 4,125,037 52,218,569
2024-2028 38,299,958 18,452,542 4,030,042 60,782,542
2029-2030 36,040,000 1,884,206 37,924,206

$ 118,640,711

$ 99,058,711

$

10,709,289

$ 228,408,711
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008

NOTE 4 - GENERAL OBLIGATION BONDS: (continued)

The annual requirements to amortize all bonds payable, outstanding as of June 30, 2008,
are as follows:

Series C
Current Accreted
Year Ended Interest Interest
June 30, Principal Component Component Total

2009 $ 2,010,000 $ 3,851,713 b § 5,861,713
2010 3,806,488 3,806,488
2011 3,806,488 3,806,488
2012 255,000 3,802,185 4,057,185
2013 660,000 3,786,332 4,446,332
2014-2018 5,425,000 18,435,743 23,860,743
2019-2023 18,275,000 15,787,466 34,062,466
2024-2028 66,871,884 25,203,996 14,528,116 106,603,996
2029-2032 27,377,445 65,426,428 70,482,555 163,286,428

$ 120,874,329 $ 143,906,839 $ 85,010,671 § 349,791,839
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2008

NOTE 4 — GENERAL OBLIGATION BONDS: (continued)

The annual requirements to amortize all bonds payable, outstanding as of June 30, 2008,
are as follows:

Refunding Bond
Current Accreted
Year Ended Interest Interest
June 30, Principal Component Component Total

2009 h) $ 2,552,713 $ $ 2,552,713
2010 2,552,713 2,552,713
2011 569,282 2,552,713 110,718 3,232,713
2012 903,458 2,552,712 226,542 3,682,712
2013 921,911 2,552,712 288,089 3,762,712
2014-2018 18,004,648 11,410,431 470,353 29,885,432
2019-2023 30,475,000 4,681,581 35,156,581
2024 2,685,000 70,481 2,755,481

$ 53,559,299 $ 28,926,056 $ 1,095,702 $ 83,581,057
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ENTI ¢ LLOYD ¢ STUTZMAN .ir

INESS CONSULTANTS AND CPFAS

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Board of Trustees

The Bond Oversight Committee

Rancho Santiago Community College District
2323 North Broadway

Santa Ana, California 92706-1640

We have audited the financial statements of Rancho Santiago Community College District (the District) as
of and for the fiscal year ended June 30, 2008, and have issued our report thereon dated November 21,
2008. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Rancho Santiago Community College District’s
internal control over the Revenue Bond Construction Fund — Measure E Bond Program internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the fund financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or a combination of control deficiencies,
that adversely affects the District’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the District’s Revenue Bond Construction Fund — Measure E Bond
Program financial statement that is more than inconsequential will not be prevented or detected by the
District’s internal control.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the Revenue Bond Construction Fund —
Measure E Bond Program financial statements will not be prevented or detected by the District’s internal
control.

Our consideration of internal control over Revenue Bond Construction Fund — Measure E Bond Program
financial reporting was for the limited purpose described in the first paragraph of this section and would not
necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Rancho Santiago Community College District’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, non-compliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of non-compliance or other matters
related to the Revenue Bond Construction Fund — Measure E Bond Program that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of the Board, the Bond Oversight Committee, and
management and is not intended to be and should not be used by anyone other than these specified parties.

Vieni K lagpl ‘ /Jz?/jmf? 2Ly
VICENTI, LLOYD & STUTZMAN LLp

November 21, 2008
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
REVENUE BOND CONSTRUCTION FUND

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2008

There were no findings and questioned costs related to the financial audit of the Revenue Bond
Construction Fund for the fiscal year ended June 30, 2008.
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
PROPOSITION 39 GENERAL OBLIGATION BONDS
MEASURE E BOND PROGRAM
PERFORMANCE AUDIT

For the Year Ended June 30, 2008



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
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EN | ¢ LLOYD ¢ STUTZMAN ..

NESS CONSULTANTS AND CUPAs

INDEPENDENT AUDITORS’ REPORT

The Board of Trustees

The Bond Oversight Committee

Rancho Santiago Community College District
2323 North Broadway

Santa Ana, CA 92706-1640

We have examined the Rancho Santiago Community College District’s compliance with the performance
requirements for the Proposition 39 General Obligation Bonds for the year ended June 30, 2008, under the
applicable provisions of Section 1(b)(3)(C) of Article XIITA of the California Constitution and Proposition
39 as they apply to the bonds and the net proceeds thereof. Management is responsible for Rancho
Santiago Community College District’s compliance with those requirements. Our responsibility is to
express an opinion on Rancho Santiago Community College District’s compliance with such requirements
thereof based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
about the District’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a reasonable basis
for our opinion. Our examination does not provide a legal determination on Rancho Santiago Community
College District’s compliance with specified requirements.

In our opinion, the Rancho Santiago Community College District complied, in all material respects, with
the aforementioned requirements for the year ended June 30, 2008.

Vi, A g ¢« Ty L)

VICENTI, LLOYD & STUTZMAN Lip

November 21, 2008
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

PROPOSITION 39 GENERAL OBLIGATION BONDS
MEASURE E BOND PROGRAM
PERFORMANCE AUDIT

For the Year Ended June 30, 2008

OBJECTIVES
The objectives of our Performance Audit were to:

° Document the expenditures charged to the Rancho Santiago Community College
District Revenue Bond Construction Fund.

° Determine whether expenditures charged to the Revenue Bond Construction Fund
have been made in accordance with the bond project list approved by the voters
through the approval of the Bond in November 2002.

o Note any incongruities or system weaknesses and provide recommendations for
improvement.

° Provide the District Board and the Bond Oversight Committee with a performance
audit as required under the provisions of the California Constitution and
Proposition 39.

SCOPE OF THE AUDIT

The scope of our performance audit covered the period of July 1, 2007 to June 30, 2008.
The expenditures tested included all object and project codes associated with the bond
projects. The propriety of expenditures for capital projects and maintenance projects
funded through other State or local funding sources, other than the proceeds of the bonds,
were not included within the scope of our audit. Expenditures incurred subsequent to
June 30, 2008, were not reviewed or included within the scope of our audit or in this
report.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

PROPOSITION 39 GENERAL OBLIGATION BONDS
MEASURE E BOND PROGRAM
PERFORMANCE AUDIT

For the Year Ended June 30, 2008

BACKGROUND INFORMATION

In November, 2000, the voters of the State of California approved Proposition 39
authorizing the issuance of general obligation bonds by California public school districts
and community colleges under certain circumstances and subject to certain conditions. In
November, 2002, a general obligation bond proposition of the Rancho Santiago
Community College District was approved by the voters of the District. The voters
authorized the District to issue up to $337,000,000 of general obligation bonds to finance
the construction, acquisition, and modernization of certain property and District facilities.

Pursuant to the requirements of Proposition 39, and related State legislation, the Board of
Trustees of the District established a Bond Oversight Committee and appointed its
members. The principal purpose of the Bond Oversight Committee, as set out in State
law, is to inform the public as to the expenditures of the proceeds of the bonds issued
pursuant to the Proposition 39 bond authorization. The Bond Oversight Committee is
required to issue at least one report annually as to its activities and findings.

Section 1(b)(3)(C) of Article XIIIA of the California Constitution requires the District to
conduct, an annual independent performance audit to ensure that the proceeds of the
bonds deposited into the Revenue Bond Construction Fund have been expended only for
the authorized bond projects.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

PROPOSITION 39 GENERAL OBLIGATION BONDS
MEASURE E BOND PROGRAM
PERFORMANCE AUDIT

For the Year Ended June 30, 2008

PROCEDURES PERFORMED

We obtained the general ledger and the project expenditure summary reports and detail
prepared by the District for the period of July 1, 2007 to June 30, 2008, for the Revenue
Bond Construction Fund. Within the year audited, we obtained the actual invoices and
other supporting documentation for a sample of expenditures to ensure compliance with
the requirements of Proposition 39 as to the bond projects. We performed the following
procedures:

o We reviewed the projects listed to be funded with general obligation bond proceeds
as set out in the Proposition 39 Bond election documents.

° We selected a sample of expenditures for the period under audit and reviewed
supporting documentation to ensure that such funds were properly expended on the
authorized bond projects.

o We verified that funds from the Revenue Bond Construction Fund were generally
expended for the construction, reconstruction, acquisition, furnishing and equipping
of District facilities constituting the authorized bond projects and we verified that
funds held in the Revenue Bond Construction Fund were not used for salaries of
administrative staff or other operating expenses of the District.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

PROPOSITION 39 GENERAL OBLIGATION BONDS
MEASURE E BOND PROGRAM
PERFORMANCE AUDIT

For the Year Ended June 30, 2008

CONCLUSION

Based upon our procedures performed, we found that for the items tested, the Rancho
Santiago Community College District has properly accounted for the expenditures of the
funds held in the Revenue Bond Construction Fund and that such expenditures were
made for authorized bond projects. Furthermore, it was noted that the funds held in the
Revenue Bond Construction Fund, and expended by the District, were not expended for
salaries of administrative staff or other operating expenditures.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

PROPOSITION 39 GENERAL OBLIGATION BONDS
MEASURE E BOND PROGRAM
PERFORMANCE AUDIT

SCHEDULE OF FINDINGS AND RECOMMENDATIONS
For the Year Ended June 30, 2008

There were no findings and recommendations related to the performance audit of the Revenue
Bond Construction Fund — Measure E Bond Program for the year ended June 30, 2008.



